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Mr. Chairman, 
 

I am pleased to introduce the Advisory Committee’s report (A/69/386) on the financial 
reports and audited financial statements and reports of the Board of Auditors for the financial 
period ended 31 December 2013. 
 

The Board audited 19 United Nations entities, and issued unmodified audit opinions in 
all cases.  The Advisory Committee notes this with appreciation.   

 
The Advisory Committee has commented on the Board’s topic-specific report on 

IPSAS in its report, A/69/414.  The Committee will comment on the Board’s reports on capital 
master plan, and the implementation of the United Nations enterprise resource planning system 
(Umoja) in its separate individual reports. 

 
 
Mr. Chairman, 
 

It is worth noting that the financial period ended 31 December 2013, continues to be a 
transitional period for the Board’s reports since not all UN entities have completed IPSAS 
implementation.  Nine entities are reporting on an annual basis upon their completing the full 
implementation of IPSAS, and ten on a biennial basis still reporting under UNSAS.  
 

The Board of Auditors continues to refine the presentation of information in its reports. 
In particular, the Committee notes the high quality of information contained in the Board’s 
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reports on the entities that have adopted IPSAS and the related benefits of the IPSAS-compliant 
information, such as the full reporting on assets and liabilities.  

 
The Board also makes several observations on cross-entity issues.  The Committee 

makes recommendations to further improve the presentation of such information in the Board’s 
reports.  Similarly, the Advisory Committee considers that the reports of the Secretary-General 
would benefit from a consolidation of the data on the status of implementation of the Board’s 
recommendations for all entities. 

 
 
Mr. Chairman, 
 
On the substantive contents of the Board’s reports, I wish to highlight three specific 

issues: 
First,  In terms of the cross-entity issues, concerning the management of implementing 

partners, the Advisory Committee concurs with the Board’s view on the need to develop 
mechanisms to share vital information concerning implementing partners.  The Committee 
considers that the United Nations System Chief Executives Board for Coordination may be a 
suitable forum for discussing a possible system-wide mechanism in this regard. 

 
In its review of the staff skills in core business functions, the Board points out 

deficiencies in several areas including, human resources management, asset management and 
procurement.  The Advisory Committee stresses the importance of heads of entities dedicating 
adequate attention to address such deficiencies. 
 

Second, during its audits for the financial period ended 31 December 2013, the Board 
started a cross-entity examination of the anti-fraud approaches of three entities: namely, 
UNHCR, UNOPS and the United Nations Secretariat.  The Board maintains that while it is 
impossible to detect all fraud, assessing the potential risks, scale of loss and exposure to fraud 
is an important first step.  The Advisory Committee trusts that the Board will provide a deeper 
analysis on this important matter in its future audit reports that will include the steps to be taken 
by different United Nations entities to impose their anti-fraud controls.  
 
 
Mr. Chairman, 
 

Coming to the Board’s observations and recommendations relating to specific entities:  
 
1) On the internal oversight arrangements for UNHCR and UNITAR, the Board 

continues to provide updates and observations on the need to put adequate 
arrangements in place.  The Advisory Committee recommends that this matter be 
urgently concluded. 
 

2) In UNICEF, the Board, while noting the progress made in bringing down the high 
retention-rates and reserve levels determined by certain National Committees, 
observes the need for further improvements. 
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3) At the UNU, the Board points to the requirement for a formal cooperation 

agreement with the Japan Foundation.   
 

The Advisory Committee concurs with the Board’s recommendations in these matters. 
 
In the case of United Nations Secretariat, the Board continues to emphasize on the need 

for more clarity on what it calls the “target operating model” for the transformation projects. 
The Board further clarified that the term “target operating model” was another way of referring 
to the “service delivery model”.  In this respect, the Advisory Committee has recommended on 
several occasions that the Secretary-General be requested to submit his proposals relating to the 
global service delivery model for the consideration of the General Assembly and this has been 
endorsed by the Assembly, including in its resolutions 67/246, 67/254 and 68/284.  The 
Committee therefore, reiterates that the Assembly request the Secretary-General to submit a 
report containing his proposals in this regard as soon as possible. 

 
 
Mr. Chairman, 
 

I would like to conclude by noting the valuable assessments made by the Board of the 
financial statements of the diverse entities of the United Nations system during a transitional 
phase when some entities have implemented IPSAS and others are continuing their efforts to do 
so. 

 
 
Thank you, Mr. Chairman. 
 
 


